Financial Mechanisms
for Infrastructure
Development

Securing funding for critical infrastructure projects is a complex challenge,
but there are various financial mechanisms available to support this vital

investment.
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The Need for
Infrastructure
Investment

? Aging Systems B Economic Growth
Much of the country's Investing in infrastructure
infrastructure is outdated and supports economic
in need of repair or development and boosts
replacement. productivity.
- @ Public Safety

Well-maintained infrastructure ensures the safe movement of people

and goods.




Public-Private Partnerships (PPPs)

Risk Sharing Private Expertise Financing Options

PPPs allow governments to share Private companies can bring specialized

project risks and costs with private skills and efficiencies to infrastructure PPPs can leverage private financing 1o
partners. projects. supplement limited public funding.



Tax-lncrement
Financing (TIF)

Funding New
Projects

TIF uses future gains in property
taxes to finance current

infrastructure improvements.

Local Benefits

Economic
Development

TIF can spur private investment
and revitalize blighted or

underutilized areas.

TIF districts keep tax revenue within the local community to fund

projects.




Infrastructure Bonds
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Funding Source

Bonds provide upfront capital for

infrastructure projects.
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Government-Backed

Municipal bonds are often backed by

government entities.
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Investor Returns

Bondholders receive interest payments

over the bond's lifespan.




Grants and Subsidlies

\/
Federal Grants
1 The federal government provides grants to state and local
governments for infrastructure.
\/
\/
State Subsidies
2 State governments can offer subsidies to incentivize private
investment in infrastructure.
\/
\/
Public Funding
3 Grants and subsidies help bridge the gap between available
public funding and project costs.




Infrastructure Banks

Capitalization Infrastructure banks can be
capitalized through public funds,
private investment, or a

combination.
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projects.
Expertise Infrastructure banks can offer

specialized financial and
technical expertise to project

developers.




Asset Recycling

Monetizing Assets Private Investment Revenue Generation
Asset recycling involves the long-term Private investors can bring capital, The proceeds from asset recycling can
lease or sale of public assets to fund new expertise, and efficiencies to the be reinvested into a'pipeline of critical

infrastructure. management of public assets. infrastructure projects.



Crowdfunding for
Infrastructure

Provudtibunty

1 Community > Innovative Funding
Engagement
Crowdfunding allows citizens Online platforms enable
to actively participate in and small-scale investors to
support local infrastructure collectively fund
projects. infrastructure initiatives.

3 Grassroots Support

Crowdfunding can build public momentum and political will for

infrastructure investment.




Conclusion

Funding infrastructure development requires a diverse portfolio of financial

mechanisms to address the scale and complexity of public works Project.
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